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SUBJECT: OAS-SCCN MEETING HEARS U.S. STATEMENTS 

REF SANTO DOMINGO 2181 

1 . BEGIN SUMMARY. THE SECOND DAY OF THE VIII REGULAR MEETING OF 
THE OAS SPECIAL COMMITTEE FOR CONSULTATION AND NEGOTIATION 
(SCCN) WAS DEVOTEDTO LATIN CAUCUSES AND TWO STATEMENTS BY THE 
U.S. DELEGATION. THE LATIN AMERICAN GROUP WAS STILL UNABLE TO 
AGREE ON A COMMON SUGAR POSITION, WITH THE DOMINICAN REPUBLIC AND 
BRAZIL REPRESENTING OPPOSING VIEWS. US DELEGATION HEAD ARELLANO 
MADE A GENERAL STTEMENT RESPONDING TO SOME OF THE CRITICISMS 

OF US TRADE POLICY ON THE FIRST DAY. DIRECTOR OF INTERNATIONAL 
COMMODITIES OFFICE WENDT MADE A SEPARATE STATEMENT ON THE SUGAR 
SITUATION. END SUMMARY 

2. THE LATIN AMERICAN GROUP CONTINUED TO WORK MUCH OF THE 
DAY ON APRIL 26 TRYING TO AGREE ON A SUGAR POSITION TO PRESENT 
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TO THE US. THE DR WANTS LATIN SUPPORT FOR A RIGHT TO A NATIONAL 
QUOTA SYSTEM. BRAZIL, ON THE OTHER HAND, WISHES TO EXPRESS STRONG 
SUPPORT FOR THE INTERNATIONAL SUGAR AGREEMENT AND IS UNWILLING TO 
RECOMMEND NATIONAL QUOTAS. EVIDENTLY OTHER LARGER COUNTRIES SUCH 
AS ARGENTINA AND MEXICO TEND TO SIDE WITH BRAZIL WHILE SEVERAL 
OF THE SMALLER CARIBBEAN AND CENTRAL AMERICAN MEMBERS AGREE WITH 
THE DR. WE EXPECT THE LATINS TO PRESENT A COMMON POSITION ON THE 
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THIRD DAY, APRIL 27, BUT NOT LIKELY A WATERED-DOWN POSITION 
ACCOMMODATING THE DIVERGENT VIEWS OF THE LATIN GROUP. 

3. IN THE ABSENCE OF A COMMON LATIN POSITION ONSUGAR, THE 
OTHER DELEGATIONS ASKED TO HEAR US VIEWS ON SUGAR. WENDT 
ACCORDINGLY MADE A STATEMENT ON THE SUGAR SITUATION AS WE SEE IT 
WHICH IS REPORTED SEPTEL. ALTHOUGH NONE OF THE LATIN DELEGATIONS 
RESPONDED TO HIS STATEMENT, IT APPEARED TO BE GENERALLY WELL 
RECEIVED. 

4. EARLIER IN THE DAY ARELLANO READA STATEMENT REPLYING TO THE 
SEVERE CRITICISM TO WHICH WE WERE SUBJECTED ON THE FIRST DAY 
(REFTEL. HE ACKNOWLEDGED THAT PROTECTIONIST PRESSURES IN THE US AND 
ELSEWHERE ARE CAUSE FOR SERIOUS CONCERN BUT HE POINTED OUT THAT 
THE US THUS FAR HAS BEEN QUITE SUCCESSFUL IN RESISTING THSE 
PRESSURES. HE TOLD THEM THAT HE THOUGH "THAT THE TENOR OF SOME OF 
YESTERDAY S COMMENTS IS MISPLACED," AND PROCEEDED TO CORRECT SOME 
OF THE PERCEPTIONS EXPRESSED BY THE LATINS. HE PARTICULARLY 
EXPLAINED THE ADVANTAGES OF THE US GSP.CITING STATISTICS ON GSP 
UTILIZATION BY THE LATIN AMERIANS AND CARIBBEANS. "DESPITE THE 
PROBLEMS OF PROTECTIONIST SENTIMENT," HE SAID, "THERE HAS BEEN NO 
RETREAT FROM OUR COMMITMENT TO AND IMPLEMENTATION OF OUR GSP SYSTEM." 
DURING THE 1977 ANNUAL REVIEW, FOR EXAMPLE, THE US REMOVED ONLY 

ONE ITEM FROM GSP. WHICH DID NOT AFFECT LATIN AMERICA, AND ADDED 
ELEVEN NEW ITEMS. GSP IMPORTS ACCOUNTED FOR 9 PERCENT OF OUR NON- 
OIL IMPORTS FROM THE HEMISPHERE. WE HAVE SUPPORTED SEMINARS AT 
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HOME AND ABROAD ON GSP UTILIZATION O COMPETITIVE LIMITATIONS 
SERVE TO INSURE DISTRIBUTION OF GSP BENEFITS AMONG VARIOUS 
DEVELOPING COUNTRIES AND CLEARLY ARE NOT PROTECTIONIST. HE 
STRESSED THAT OUR CECON TRADE CONCERNS OCCUR IN THE CONTEXT OF 
THEWORLDWIDE TRADE CONCERNS OF ALL MEMBER COUNTRIES. THIS 
MEETING REPRESENTS AN OPPORTUNITY TO CONTRIBUTE, AT THE INTER 
AMERICAN LEVEL, TO GLOBAL TRADE DISCUSSIONS. FINALLY, HE EXPLAINED 
THAT WE CONTINUE TO HAVE THE ECUADOR- VENEZUELA EXCLUSION UNDER 
CONSIDERATION. WE EXPECT MORE DETAILED DISCUSSION ON GSP LATER 
IN THE MEETING HERE. 

AXELROD 

NOTE BY OC/T: NOT PASSED ALL ARA POSTS. 
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